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THE SITUATION 


The level of general business activity in New 
England declined between August and September, 
when allowances for customary seasonal changes 
had been made. The principal decrease occured 
in the textile industry, in which a strike curtailed 
production, with a consequent reduction in retail 
trade in most of the textile centers. 

The amount of raw cotton consumed by mills 
in New England during September, 1933, was 
82,900 bales, while in 


in each class remained at a low level. Neverthe- 
less, the September amounts, adjusted for seasonal 
variations, were the highest for the year to date. 
The value of new construction contracts awarded 
in New England during September was about five 
per cent more than in August, and seven per cent 
larger than in September, 1933. Practically the en- 
tire increase was in the public works classification. 

Although a substantial decrease is estimated to 





August, 1934, the vol- 
ume was 72,600 bales. 
In September, 1934, 
the quantity dropped to 
32,800 bales, compared 
with an 


Total Number 
GROUP Number Reporting 
Reporting Increase 
Food 8 71 
General Mer- 
chandise.. 148 
Automotive. 
Apparel 
Furniture and 
Household, 
Radio.... 83 


Restaurants 
and Eating 
Places.... 65 


Lumber.. 66 
Coal.... 97 
Drugs. 64 
Hardware 50 
Miscellaneous 42 


TOTAL.. 


average con- 
sumption of 72,200 bales 
during September of the 
four preceding years. 
Raw wool consumption 
also decreased substan- 
tially between 
and September. 

According to the 
Massachusetts Depart- 
ment of Labor and In- 
dustries, the total num- 


August 


. 1003 





RETAIL SALES IN MASSACHUSETTS 


September, 1934, compared with September, 1933 


Reporting 


have taken place in the 
production of boots and 
this district 
during September, the 
volume of production 


shoes in 


Per- 
Number centage 
ar nih for the first nine months 
of 1934 exceeded that of 
the corresponding pe- 
The 
number of wage-earners 
engaged in the produc- 
tion of boots and shoes 
decreased about 5% per 
cent August 
and September, while 
the amount of aggregate 
payrolls declined 13 per 
cent. 


Number 


No 
Change 


55 2: + 2.4% 


Decrease 


riod last year. 


between 








ber of wage-earners in 
nearly 1,600 representative manufacturing estab- 
lishments in Massachusetts declined 16 per cent 
from the number reported for August. Aggregate 
weekly payrolls during September decreased 
nearly 14 per cent. The major portion of the de- 
cline in both the number and payrolls was at- 
tributable to the textile industry, although a 
small reduction was reported in nearly every 
major group. 

In September as compared with August a slight 
increase was reported in the volume (square feet) 
of both residential and commercial and industrial 
building contracts awarded, although the volume 


The dollar volume of 
1,003 concerns in 
September was seven 
per cent less than in September, 1933. Of 
the total number reporting, 367 concerns 
showed gains, 557 reported decreases, and 79 
reported no change in sales volume. The food 
group and the restaurant group reported increases 
of 2.4 per cent and 3.2 per cent, respectively, 
while decreases occurred in the other nine groups. 
The three largest declines were in the coal group, 
16.3 per cent, the automotive group, 13.8 per cent, 
and the furniture group, 13 per cent. The total 
sales volume of the 1,003 retail establishments 
amounted to $19,769,000 in September this year. 


retail sales 
Massachusetts during 


reported by 





MONEY AND BANKING 


After the middle of September some seasonal 
upswing is frequently apparent in the rates on 
bankers’ prime 90-day acceptances and brokers’ 
prime commercial paper. This autumn, however, 
no such advance occurred in the Boston money 
market. Since the last of April the asking rate 
on bankers’ prime 90-day acceptances remained 
at 3/16 of one per cent, the lowest rate in the 
history of the Boston money market. The quota- 
tion on the highest grade of brokers’ prime com- 
mercial paper has remained at three-quarters of 
one per cent since the middle of May. Minor 
fluctuations, however, have occurred in short- 
term United States Treasury bills. From an 
average initial yield of .07 per cent on new issues 
during July the rate on 182-day bills rose, after 
slight variations during August and September, 
to a peak of .29 per cent on September 26. Since 
that date the rate on these bills has declined 
slightly, the yield on October 17 amounting to 
.21 per cent. This movement in Treasury bills is 
reflected in the long-term Government issues, on 
which the yield rose during August and Septem- 
ber and declined during the first two weeks of 
October. 

The following table shows the changes in the 
principal resources and liabilities of the member 
banks in Boston and in eight cities outside of Bos- 
ton, from which weekly reports are received. 
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CHANGES IN CONDITION OF REPORTING MEMBER BANKS 
Between September 5 and October 17 
Amounts in Millions of Dollars) 


RESOURCES 


Boston Outside 
Open Market Paper. +$ 1 +$ 3 
Commercial Loans (Cust. mers + 4 t+ # 
Collateral Loans (Customers). Tr 72 - 2 
Brokers’ Loans Sik Soper 16 + * 
Real Estate Loans - * - 1 
United States Securities + 10 + 10 
Other Stocks and Bonds — 2 mee 
Total Loans and Investments —$1 +$11 
Cash in Vaults........ be equate plates Sarde sued $19 +$ 1 
Reserve with Federal Reserve Banks 14 — 4 
DA Wc ws Reg aemaanin ee euwales 5 Sh 
Due from Banks in U.S..... : FP 6 T 22 
TOROS 65-066 sio:010 808-3 + $23 +$15 
LIABILITIES 
Boston Oulside 
TORINGO IDBOGMIES os aS ovk eon winve wie sadereloe nee + $36 +$18 
DGS tO Banks 10 Us Sic os. 5p sssss se ears 5 t i + * 
U. S. Deposits..... — 19 — 3 
Time Deposits....... a + * 
Total Deposits + $27 $15 


* Amount of change less than $500,000. 


Between September 5 and October 17 total 
deposits in the 12 Boston reporting member banks 
rose $27,000,000 to $1,022,000,000, the highest 
level since the autumn of 1931. This expansion 
resulted from increases of $36,000,000 in demand 
deposits and of $11,000,000 in balances due to 
banks in the United States. Government de- 
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Within the past month a decline has occurred in total loans and investments in Boston member banks. 


reduction in investments. A slight gain has been recorded in commercial loans during recent weeks. 


This decrease has resulted from a 
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posits, however, declined $19,000,000 during the 
same period, and a moderate reduction was re- 
corded in time deposits. The expansion in de- 
mand deposits was to some extent attributable to 
the seasonal increase which usually begins in the 
last week in August, continuing through October, 
when a sharp decline takes place. 

Total loans and investments declined $1,000,- 
000 from September 5 to October 17, largely as a 
result of the decrease of $16,000,000 in brokers’ 
loans. Commercial loans, on the other hand, rose 
$4,000,000 to $259,000,000, the highest volume 
since November 1, 1933. This expansion in com- 
mercial lending represented the seasonal element 
in the increase in demand deposits. Such an up- 
ward movement generally begins about the end of 
August, continuing, with slight recessions, through 
the first week in November, corresponding closely 
to the normal seasonal movement in demand de- 
posits. The only other notable change in total 
loans and investments occurred in the holdings 
of United States Government securities, which 
increased $10,000,000, amounting on October 17 
to $250,000,000, the largest amount in the banks’ 
portfolios since April 11 this year. The Boston 
banks expanded their vault cash between Septem- 
ber 5 and October 17 by $19,000,000, but de- 
creased their reserve with the Federal Reserve 
Bank of Boston by $14,000,000. 

The movement of total deposits in the report- 
ing member banks in the eight New England cities 
outside of Boston was similar to that in the Bos- 
ton banks. Total deposits rose $15,000,000 to 
$541,000,000, as the result of an increase of $18,- 
600,000 in demand deposits. This movement is 
seasonal in the outside banks as well as in those in 


United States Government deposits. 

Contrary to the situation in the Boston member 
banks, the upward movement in total deposits in 
the outside banks was reflected to some extent in 
the increase in total loans and investments. The 
major portion of this rise occurred in the banks’ 
holdings of United States Government securities, 
which increased $10,000,000. The other classes 
of loans and investments fluctuated within nar- 
row limits, the only significant change being an 
increase of $3,000,000 in purchases of acceptances 
and commercial paper in the open market. The 
outside member banks augmented their vault 
cash $1,000,000 and decreased their reserves at 
the Federal Reserve Bank of Boston by $4,000,000 
during the six weeks ending October 17. 

The volume of total earning assets of the 
Federal Reserve Bank of Boston on October 17 
amounted to $160,000,000, having increased ap- 
proximately $1,000,000 since September 5. The 
major portion of the advance was in acceptances 
purchased in the open market and industrial 
loans, the latter rising on October 17 to $902,000. 
The reserve bank has also entered into commit- 
ments with banks on further industrial loans to 
the amount of $678,000. No change occurred in 
the volume of United States Government securities 
held by the Federal Reserve Bank of Boston. 

Between September 5 and September 26 total 
cash reserves of the Federal Reserve Bank of 
Boston declined from $390,000,000 to $361,000,- 
000; the trend was then reversed, and by October 
17 total cash reserves had risen $33,000,000 to 
$394,000,000. A similar movement took place in 
the volume of total deposits, which declined from 
$283,000,000 on September 5 to $239,000,000 on 
September 26, subsequently rising to $268,000,000 





Boston. A reduction of $3,000,000 occurred in on October 17. 
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| --- REDISCOUNT RATE—F R. BANK BOSTON 
Money rates continue at low levels, with quotations on prime com- 
mercial paper unchanged for four months. ; : 

Source of data—Federal Reserve Bank of New York, 
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The rise in the volume of Federal reserve bank credit in use in this 
district which occurred principally in August was partly the result of 
increased loans to member banks, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—The lower rate of industrial 
activity which prevailed throughout this district 
during the third quarter was reflected in the re- 
duced volume of freight carloadings originating in 
this area. Total carloadings in New England for 
the third quarter of 1934 amounted to 314,877 
cars, compared with 348,095 cars during the 
second quarter of this year and 349,096 cars in 
the third quarter of 1933, representing decrease of 
9.5 and 9.8 per cent, respectively. In the follow- 
ing table the eight classes of freight carloadings 
are arranged in the order of their importance, 
based on the actual number of cars loaded for each 
class, but only the percentage changes in the 
quarterly totals are indicated. 


PERCENTAGE CHANGES IN 


UMBER OF CARLOADINGS 
BY CLASSES IN 


EW ENGLAND 
mad Quarter, Third Quarter, 
1934, 1934, 
compared with 
Second Quarter, Third Quarter, 
193 33 





19: 

1. Merchandise, l.c.1 —16.5% —11.2% 
2. Miscellaneous. . —5.4 —8.4 
3. Forest Products —1.6 —12.5 
4. Coal —3.4 —23.4 
5. Grain +0.2 —6.9 
6. Coke.. —10.3 +13.6 
7. Livestock +79 .3 +93.5 
8. Ore.. —6§.1 —8.9 

Total —9.5 —9.8 


The only class of freight shipments to show any 
significant increase during the third quarter was 
livestock, and this improvement was entirely 
attributable to the attempt to save cattle from 
the drought-stricken areas by pasturing them in 
New England. The movement of the total vol- 
ume of freight carloadings in this district, how- 
ever, is entirely dominated by the first two classes, 
merchandise, I.c.l., and miscellaneous carloadings, 
which represent on the average about 90 per cent 
of all the revenue freight loaded in New England. 
The decrease in the shipment of manufactured 


goods and articles of trade during the third quar- 
ter more than offset any increases in other classes 
of freight, with a decline of 9.9 per cent from the 
second quarter and 10.6 per cent from the third 
quarter of last year. 


Building :——The value of new construction 
contracts awarded in September in the New 
England territory was $12,444,000, representing a 
rise of 5.5 per cent over the August value and a 
gain of 7.2 per cent over September, 1933. In 
non-residential building contracts the moderate 
gains in new factory, educational, religious, and 
memorial awards were slightly more than offset 
by the decreases in commercial, hospital and in- 
stitution, public buildings, and social and _re- 
creational groups. New residential construction 
was $600,000 less in September than in August. 
The September rise in new construction awards 
was entirely within the public works division of 
the industry, with new contracts for bridges and 
highways aggregating $4,053,000, compared with 
$1,345,000 in August and $3,134,100 for Septem- 
ber a year ago. 

On a daily average basis, total construction in 
this district during the third quarter was 13.1 per 
cent less than in the second quarter, and 6.0 per 
cent lower than in September, 1933. The follow- 
ing table illustrates the percentage changes in the 
three principal classes of construction contracts 
awarded. 

DAILY AVERAGE VALUE OF NEW CONSTRUCTION 

Third Quarter, Third Quarter, 
1934, 93 


compared with 
Second Quarter, Third Quarter, 
1934 1933 


Residential. . —8.1% —32.1% 

Non-residential —3.4 +105.3 

Public Works and Utilities —24.1 —29.9 
PUES S65 4036 —13.1 —6.0 





NET RAILWAY OPERATING INCOME 


NEW ENGLAND RAILWAYS 
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The rapid decrease in freight shipments, with the resultant loss of 

freight revenues, has reduced the cumulative net railway operating 

income for July and August below the corresponding months of 1933. 
Source of data—American Railway Association. 


The number and liabilities of commercial failures in the United States 
and New England during 1934 have shown favorable comparisons 
with earlier years. During recent months some increase has occurred 
in the amount of liabilities involved in New England failures. 

Source of data—Dun & Bradstreet, Inc. 
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For the first two weeks of October a sharp re- 
vival was recorded in the total weekly value of 
new contracts awarded in this district, with gains 
of 75.8 per cent and 32.3 per cent, respectively, 
over the corresponding week of Jast year. In the 
week ending October 20, however, a decrease of 5.4 
per cent occurred in the weekly value of new con- 
tracts awarded, as compared with the same week 
of 1933. 

According to the F. W. Dodge Corporation, 
September construction contract totals showed 
gains over the August volume in Massachusetts 
and Rhode Island, declines being reported in the 
other four New England states. Gains over Sep- 
tember, 1933, were confined only to Massachu- 
setts and Rhode Island. For the first nine months 
of this year construction awards were larger than 
in the corresponding period last year in each state 
except Connecticut. 

Employment:—The monthly survey of em- 
ployment and earnings compiled by the Massa- 
chusetts Department of Labor and Industries 
records that the total number of wage-earners em- 
ployed in 1,599 representative manufacturing es- 
tablishments was 192,053 for the week ending 
September 15, a decrease of 15,494 employees, or 
16.0 per cent, compared with the number em- 
ployed in the same establishments during the 
corresponding week in August. The combined 
weekly payroll for all manufacturing establish- 
ments was $3,760,346 for the same week in 
September, a decrease of 13.6 per cent from the 
amount for the same week in the preceding month. 
These declines were largely attributable to the 
general textile strike which occurred in Septem- 
ber. In the reporting textile plants the number 
of employees decreased 37,685, and_ payrolls 
dropped $576,733 in September, as compared 
with August. For the nine year period 1925-1933 





the ie Hagin Saini changes were increases, 
averaging 3.0 per cent in employment and 4.8 per 
cent in amount of weekly payrolls. 


Cc HANGES IN PRINCIPAL INDUSTRIES 
671 Massachusetts Establishments 


September, 1934, compared with August, 1934 

Average 

Number of Amount of Weekly 
Wage-earners Payroll Earnings 

Boots and Shoes —5.4% —13.0% —$1.86 
Bakery Products —0.4 1.5 . ae 
Cotton Goods -75.1 —77.0 1.20 
Dyeing and Finishing —25.1 -18.7 1.61 
Electrical Machinery —0.7 —0.5 = 04 
Foundry and Machine Shop —1.2 —2.6 32 
Leather -1.4 —2.6 26 
Paper and ‘Wood Pulp -1.3 —1.6 06 
Printing and Publishing. +1.6 +3.S + 65 
Woolen and Worsted Goods 52.4 53.8 - 45 
rhe outstanding changes in employment and 


payrolls occurred in the cities in which two or 
more branches of the textile industry are found. 
In Fall River employment declined 86.9 per cent, 
with a reduction of 82.5 per cent in the amount 
paid in wages. In New Bedford these percentage 
decreases were 80.6 and 77.3; in Holyoke, 45.5 
and 38.5; in Lowell, 39.5 and 38.4, and in Law- 
rence, 24.3 and 21.7. 

The September payroll report for Rhode Island, 
based upon payroll withdrawals from Rhode Is- 
land banks, compiled by the Brown Bureau of 
Business Research, showed a decrease of 12.07 
per cent, as compared with August, and of 20.0 
per cent in comparison with September, 1933. As 
relatively no decrease took place in the amount of 
payroll withdrawals in the non-manufacturing 
total between August and September, the decline 
of over $1,000,000 in the manufacturing group al- 
most entirely accounted for the reduction of 12.07 
per cent in the total payroll for all classes of 
activity. 

The degree to which the shrinkage in industrial 
payroll disbursements was dominated by the par- 
ticularly severe textile strike in Rhode Island 
indicated in the following table, showing the per- 
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INDICES OF TEXTILE EMPLOYMENT 
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The cities showing the largest percentage decreases during September 
in the comparison of check payments are those in which the textile 
industry is a dominating factor. 


The paralyzing effect of the textile strike is indicated by the decline 
in the September employment indices for the cotton, woolen and 
worsted, and dyeing and finishing groups. 

Source of data—Massachusetis Department of Labor and Industries. 
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centage decrease between the three classified 


groups of the textile industry. 


PERCENTAGE CHANGES IN PAYROLL WITHDRAWALS 
ON A FOUR-WEEK BASIS 
September, 
1934, 


compared with 


September, 
1934, 


August, September, 
1934 1933 
Cotton... 33.8% 13.7% 
Wool and Worsted -48.5 66.1 
Miscellaneous Textiles -17.3 26.2 


The actual dollar decrease between August and 
September in these three divisions of the textile 
industry amounted to $1,817,885, representing a 
reduction of 45.8 per cent. 

Boots and Shoes:—The decrease of 24.0 per 
cent in the estimated production of boots and 
shoes in this district during September, as com- 
pared with that for August, was one of the largest 
declines between these two months in recent 
years. For some years the autumn pick-up in the 
industry has been manifesting itself in August, 
with the September rate of output showing a 
moderate tendency to ease off. The estimated 
total of 9,510,000 pairs of boots and shoes pro- 
duced during September, 1934, was 5.6 per cent 
lower than the number manufactured during the 
same month of last year. In fact, since May a 
definite downward movement has been evident 
in shoe production in comparison with each corres- 
ponding month of 1933. During the first five 
months of this year total production of boots and 
shoes amounted to 54,975,000 pairs, compared 
with 49,706,000 pairs in the same period a year 
earlier, a rise of 10.6 per cent. In the past four 
months, June through September, the volume of 
production has presented a less favorable com- 
parison, with only 39,760,000 pairs manufactured, 
against 44,326,000 pairs in the corresponding 
months of 1933, a decrease of 10.2 per cent. Dur- 
ing the first nine months of this year boot and 
shoe output amounted to 94,735,000 pairs, com- 
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pared with 94,033,000 in the first three quarters 
of last year. , 

Textiles:—When the volume of raw cotton 
consumption, which declined from 72,579 bales in 
August to 32,763 bales in September, is computed 
on a daily average basis, the direct effect of the 
textile strike in the New England cotton mills 
is indicated to a reasonable degree. The daily 
average number of bales of cotton consumed dur- 
ing August was 2,900, declining in September to 
only 1,525 bales, a shrinkage of 47.4 per cent. 

The following tables present the results of a 
special survey made by the Commissioner of 
Labor of Rhode Island to measure the course of 
the strike. In the first table the regular monthly 
textile employment data are presented. 


NUMBER EMPLOYED—138 IDENTICAL RHODE ISLAND 
TEXTILE ESTABLISHMENTS 


Per Cent 

August September Change 

All Textiles 41,162 38,154 —7.3% 
Cotton 18,177 —3.9 
Silk... 3,570 —3.3 
Woolen 2,334 —13.5 
Worsted 6,587 —22.8 
Textile Finishing 6,893 ? 25 





The second table shows the number employed 
in the same 138 textile plants during the two weeks 
of the strike. 

Number Employed 


Sept. 15 Sept. 22 

All Textiles 14,208 13,371 
Cotton 4,124 3,869 
Silk... 638 149 
Woolen 311 468 
Worsted 2,827 2,494 
Textile Finishing 6,308 6,391 


As most of the plants which had been affected 
by the strike reopened on September 24, most of 
the former strikers were back at work during the 
last week of the month. Consequently, the 
monthly data, which are based on the week near- 
est the close of the month, as shown in the first 
table, indicate the degree of monthly variation 
attributable to the usual factors operative within 
the industry. 
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RETAIL TRADE 

Representative department and specialty stores in this district reported a decrease of nine per cent 
in the dollar volume of their sales during September this year in comparison with the same month in 
1933. Although the stores located in Vermont showed a gain of approximately nine per cent over 
their sales in September last year, those in the other New England states experienced declines, ranging 
from four per cent in Connecticut to 16 per cent in Rhode Island. For the first three quarters of 1934 
sales of the reporting retail stores were six per cent greater than during the first nine months of 1933. 

In the Boston stores, as well as in the New England group as a whole, collections of regular accounts 
were made at a higher rate during September than in the corresponding month of the three preceding 
years. In New Haven, although the rate was higher than in September, 1932 and 1933, it was some- 
what below that for September, 1931. Collections in the Providence stores were slower than in Septem- 


ber, 1931 and 1933, although they showed some improvement over the same month in 1932. 

In the departments listed boys’ wear and silk and muslin underwear recorded the only gains over 
sales in September last year, with increases of two per cent and four per cent, respectively, while 
sales of knit underwear were in about the same volume as in the same month a year ago. 


Sales of 
men’s clothing showed the greatest decline during the year, amounting to nineteen per cent. 


SALES CONDITIONS 
1933 = 100 


Month of September January through September 

1931 1932 1933 1934 1931 1932 1933 1934 

Connecticut Department Stores........ 118 96 100 96 134 107 100 107 
Maine Department Stores...... 111 96 100 93 132 105 100 107 
Massachusetts Department Stores 121 102 100 92 147 115 100 106 
New Hampshire Department Stores. 120 88 100 90 158 114 100 119 
Rhode Island Department Stores........ 106 93 100 84 129 105 100 105 
Vermont Department Stores....... Bee 146 101 100 109 169 128 100 111 
Boston Department Stores..... ere 127 106 100 92 149 116 100 105 
New Haven Department Stores.......... 119 95 100 94 134 107 100 104 
Providence Department Stores.......... 105 93 100 84 129 105 100 105 
New England Department Stores........ 121 102 100 91 160 125 100 106 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of September 
Collected during September 


1931 1932 1933 1934 
Boston: Department BtOress ccc cccsicis eos so G0 656 6k tie pe eterele se 37.8% 40.6% 41.7% 42.5% 
New Haven Department Stores... .. Seen ees ’ 46.2 41.0 43.7 45.8 
Providence Department Stores................... gs 42.0 37.7 40.7 40.3 
New Bngland Department Stores... 2666.2 eee ce eee. 38.6 38.6 40.7 41.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1933 = 100 
Month of September January through September 

1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods......... ae 108 84 100 89 174 123 100 114 
Woolen Dress Goods......... ; 114 74 100 9] 143 104 100 119 
Cotton Dress Goods..... ee : 113 84 100 88 173 112 100 124 
SOWOMWiciaty cre tocecee kek ntped wrommiones ee os 150 111] 100 90 180 133 100 102 
Men’s Clothing............ Rs aati 95 89 100 81 148 106 100 105 
Wena iunnishings:...6..... +46 561: ene 124 104 100 99 147 115 100 108 
Boys’ WAl...05.505.-5: pea ean 125 104 100 102 147 111 100 111 
Women’s, Misses’ and Juniurs’ Ready- 

ON ne eee eee ee 126 102 100 90 153 114 100 93 
Women’s, Misses’ and Juniors’ Accessories 128 104 100 96 141 115 100 108 
Nuit TiC) eee nee ria ckeromc.c comine tiene tes 133 106 100 96 149 115 100 110 
Women’s and Children’s Gloves......... 122 99 100 90 159 118 100 104 
Corsets and Brassieres................- 123 103 100 96 133 111 100 103 
Women’s and Children’s Hosiery. . eer 120 101 100 96 151 123 100 114 
Knit Underwear, including Glove Silk... 134 110 100 100 148 114 100 104 
Silk and Muslin Underwear........... 114 109 100 104 135 112 100 111 
Women’s and Children’s Shoes......... 113 101 100 99 136 111 100 112 


PUP bites en ccceetotoneser ete es ee 125 109 100 87 138 106 100 92 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Volume of industrial production remained unchanged in September, when 
there is usually a seasonal increase, and factory employment and payrolls 
declined. An important factor in the increase was the strike in the textile 
industry. Retail trade in rural districts showed a large increase, and sales at 
department stores in cities also increased, though somewhat less than sea- 
sonally. Deposits at banks and commercial loans continued to increase. 


Production and Employment:—Volume of industrial production, as measured 
by the Board’s seasonally adjusted index, declined from 73 per cent of the 
1923-1925 average in August to 71 per cent in September. There were sub- 
stantial declines in activity at cotton and woolen mills, reflecting the influence 
of the textile strike, and in the output of shoes, automobiles, and lumber. 
After the termination of the strike, textile production increased. Steel mill 
operations, which had declined sharply during the summer, have been at a 
higher level in recent weeks than in the early part of September. Production 
of beef and lamb increased further in September, reflecting in part the disposal 
of animals bought in the drought areas by the Federal Government. Wheat 
flour production and sugar meltings also were larger in September. Output 
of anthracite’ and bituminous coal showed a larger than seasonal increase. 


Factory employment and payrolls declined considerably in September, 
largely as a result of the textile strike. The number of workers employed was 
substantially reduced in the automobile, iron and steel, and shoe industries, 
as well as in the basic textile industries. There was a larger than seasonal 
increase in employment in clothing industries, while in the nonferrous metals, 
building materials, food products, and paper and printing industries employ- 
ment was sustained. Among non-manufacturing lines employment increased 
seasonally from August to September at coal mines and in retail trade. There 
was also a substantial increase in number of persons provided with work by 
the Emergency Work Program of the Federal Relief Administration, while 
employment on public works decreased somewhat. 


The value of construction contracts awarded, as reported by the F. W. 
Dodge Corporation, continued in about the same volume during September 
as in other recent months. 


Department of Agriculture crop reports for October 1 indicated a cotton 
crop of 9,443,000 bales, as compared with a yield of 13,047,000 bales last year. 
The corn crop, which averaged 2,516,000,000 bushels from 1927 to 1931, is 
estimated at 1,417,000 bushels this year. Hay and pasture conditions im- 
proved in September, and weather in the first half of October was generally 
favorable for forage crops. The yield of white potatoes is estimated at 362,- 
000,000 bushels, about equal to the average for 1927-1931. 


Distribution:—Daily average railroad freight carloadings increased from 
August to September by about the usual seasonal amount, but declined 
slightly in the first half of October. Sales at department stores increased from 
August to September by somewhat less than the estimated seasonal amount, 
while retail sales of general merchandise in rural districts, as shown by reports 
of mail order houses and chain stores to the Department of Commerce, in- 
creased considerably. 


Commodity Prices:—Wholesale prices of farm products and foods, which 
had advanced sharply in August and the first week of September, subsequently 
declined somewhat. The weekly index of wholesale prices of the Bureau of 
Labor Statistics, which had advanced from 74 per cent of the 1926 average 
at the beginning of June to 78 per cent early in September, stood at 76 per 
cent in the second week of October. Recent declines occurred principally 
in those products which had increased most sharply in preceding weeks, such 
as wheat, cotton, livestock, and meat. Prices of commodities other than farm 
products and foods have in general shown little change since last January, 
but in recent weeks prices of textile products and scrap steel declined slightly, 
and gasoline prices showed a considerable decrease. The open market price 
of silver advanced sharply in the first half of October. 


Bank Credit:—Excess reserves of member banks have shown no material 
change during the past month, and on October 17 amounted to about $1,750,- 
000,000. A reduction in Treasury cash and deposits with the Federal reserve 
banks somewhat more than offset a seasonal growth of $57,000,000 in the 
volume of money in circulation and a continued growth in required reserves 
arising from a growth in deposits. Volume of reserve bank credit outstanding 
showed little change. 

At reporting member banks in leading cities there was a further growth in 
deposits and in loans and investments. Between September 19 and October 
17 total deposits of the banks increased by about $500,000,000. Commercial 
loans to customers and member banks’ holdings of United States Government 
securities increased further, while security loans declined. 


Short-term money rates continued at low levels during September and the 


first three weeks of October. Yield on Government securities declined in 
October, following an increase in August and September. 





